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6 IN THE MATTER OF:
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DOCKET no. S -20472A-06-0535

THE 12 P ERCENT FUND 1, L.L.C. (a ka  THE 12%
FUND, 12% FUND 1 a nd FUND)
a n Arizona  limite d lia bility compa ny
13714 Nights ta r Ct.
Maraca , Arizona  85653-4455

COYOTE GROWTH MANAGEMENT, L.L.C.
a n Arizona  limite d lia bility compa ny
13714 Nights ta r Ct.
Ma rina , Arizona  85653-4455 Arizona Corporation Commission

D O C K E T E D

FEB 200827

DOCKETED IW
....-.. -»**T

I

\

MICHAEL JOSEPH HANNAN (aka MICHAEL
HANNAN, MIKE HANNAN and MICHAEL J.
HANNAN II) and JANE DOE HANNAN, husband
and wife
13714 Nightstar Ct.
Marina, Arizona 85653-4455 W;
S AM AHDOOT (a ka  S AM AHDOUT) a nd J ANE
DOE AHDOOT, hus ba nd a nd wife
5625 Crescent Park Wes t, Apt. 130
P la ya  Vis ta , CA 90094-2083

S IXTH
PROCEDURAL ORDER
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1 9 Re s ponde nts .
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2 1
22 On  Augus t 28 , 2006 , the  S e cu ritie s  Divis ion  ("Divis ion") o f the  Arizona  Corpora tion

23 Commiss ion ("Commiss ion") file d a  Te mpora ry Orde r to Ce a se  a nd De s is t ("T.O.") a nd a  Notice  of

24 Opportunity for He a ring ("Notice ") a ga ins t the  12 P e rce nt Fund I, L.L.C. ("Fund"), Coyote  Growth

25 Ma na ge me nt, L.L.C. ("CGM"), Micha e l J os e ph Ha ina n a nd J a ne  Doe  Ha nna h, hus ba nd a nd wife ,

26 and Sam Ahdoot and Jane  Doe  Ahdoot, husband and wife  (colle ctive ly "Respondents"), in which the

27 Divis ion a lle ge d tha t the  Re s ponde nts  committe d multiple  viola tions  of the  Arizona  S e curitie s  Act

28 ("Act") in connection with the  offe r and sa le  of securitie s  in the  form of inves tment contracts .

B Y THE  C O MMIS S IO N:

S:\Ma rc\Se curitie s  Ma tte rs \060535po6.doc
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3 he a ring.

4 On S e pte mbe r 25, 2005, by P roce dura l Orde r, a  pre -he a ring confe re nce  wa s  s che dule d on

5 Octobe r 26, 2006.

6 On  Oc tobe r 24 ,  2006 , c ouns e l fo r the  Divis ion  a nd  c ouns e l fo r The  Fund , CGM, a nd  the

7 Ha ina n Re s ponde nts  tile d a  s tipula tion whe re by the y a gre e d to continue  the  pre -he a ring confe re nce

8

9 44-1972  with  re s pe c t to  the  Te mpora ry Orde r a nd  Notic e . The  pa rtie s  furthe r ind ica te d  tha t the

10 Ahdoot Re s ponde nts  ha ve  not ye t be e n s e rve d.

11 On  Oc to b e r 2 5 ,  2 0 0 6 ,  b y P ro c e d u ra l Ord e r,  th e  p re -h e a rin g  c o n fe re n c e  wa s  c o n tin u e d

12 inde fin ite ly.

13 On J une  8, 2007, Mr. Rode rick R. McBroom, a n individua l who s ta te d tha t he  is  a n inve s tor

14 with the  Re s ponde nts  he re in, fa xe d to the  He a ring Divis ion a  le tte r a nd re que s t for a  continua nce  of a

15 he a ring a nd obje ction to re ce ive rs hip. His  le tte r a nd re que s t ha ve  be e n file d with the  Commis s ion's

16 Do c ke t C o n tro l a n d  a re  a va ila b le  fo r v ie win g  a t th e  C o m m is s io n 's  we b s ite  u n d e r th e  a b o ve -

17 re fe re nce d docke t numbe r a s  a re  a ll docume nts  file d in this  proce e ding.

18 On J une  13 , 2007 , Mr. Mc Broom file d  a  re que s t with  the  Commis s ion  to  be  a dde d  to  the

19 s e rvice  lis t of the  a bove -re fe re nce d proce e ding. The re  doe s  not a ppe a r to be  a ny re a s on to de ny this

20 re que s t, but the  a ddition of his  na me  a nd a ddre s s  to the  s e rvice  lis t doe s  not ma ke  him a  pa rty in this

21 proce e ding.

22 On J une  14, 2007, by P roce dura l Orde r, Mr. Rode rick R. McBroom wa s  a dde d to the  s e rvice

23 lis t in this  proce e ding, but wa s  not ma de  a  pa rty to the  proce e ding.

24 On Augus t 7, 2007, the  Divis ion file d Motion to S e t P re -He a ring Confe re nce .

25 On Augus t 9, 2007, by P roce dura l Orde r, a  pre -he a ring confe re nce  wa s  s che dule d for Augus t

26 29, 2007. .

27 On  Au g u s t 1 0 ,  2 0 0 7 ,  c o u n s e l fo r th e  Fu n d ,  C GM a n d  th e  Ha n  fa n  R e s p o n d e n ts  file  a n

28 Ap p lic a tio n  to  With d ra w ("Ap p lic a tio n ") c itin g  E R  1 .1 6 (b ) a n d  in d ic a te d  h is  c lie n ts  h a d  fa ile d

The Fund, CGM and the  Hannah Respondents  were  duly se rved with copies  of the  Notice .

On S e pte mbe r 19, 2006, the  Fund, CGM a nd the  Ha nna h Re sponde nts  tile d a  re que s t for
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1 "s ubs ta ntia lly to  fulfill a n  obliga tion to  the  la wye r re ga rding the  la wye r's  s e rvice s ." The  Applica tion

2 s ta te s  tha t the  Re s ponde nts  ha ve  be e n notifie d of couns e l's  inte nt to withdra w a nd of the  da te  of the

3 pre -he a ring confe re nce . The  Commis s ion  wa s  a ls o  a dvis e d  of Re s ponde nts ' a ddre s s  a nd  of the

4 a ddre s s  of a  court-a ppointe d Re ce ive r for the  Fund a nd CGM. No obje ctions  ha ve  be e n file d.

5 On Augus t 23, 2007, by P roce dura l Orde r, couns e l for the  Fund, CGM a nd the  He n fa ns  wa s

6 gra nte d le a ve  to withdra w.

7 On Augus t 29, 2007, a t the  pre -he a ring confe re nce , the  Divis ion a ppe a re d through couns e l.

8 No a ppe a ra nc e s  we re  ma de  by o r on  be ha lf o f the  Fund , CGM or the  Ha ina n  Re s ponde n ts .  The

9 Divis ion re que s te d tha t a  he a ring be  s che dule d a t the  be ginning of 2008.

10 On S e pte mbe r 6, 2007, by P roce dura i Orde r, a  he a ring wa s  s che dule d for Fe brua ry 5, 2008.

l l O n  F e b ru a ry 5 ,  2 0 0 8 ,  a  fu ll p u b lic  h e a r in g  c o m m e n c e d  b e fo re  a  d u ly  a u th o r iz e d

12 Admin is tra tive  La w J udge  o f the  Commis s ion  a t its  o ffic e s  in  P hoe n ix,  Arizona . Th e  Divis io n

13 a ppe a re d with  couns e l. Mr.  Ha in a n  a p p e a re d  o n  h is  o wn  b e h a lf. Afte r a  s h o rt re c e s s  in  th e

14 proce e ding , couns e l for the  Divis ion  re que s te d  tha t the  he a ring  be  va ca te d  pe nding  Commis s ion

15 a pprova l of a  Cons e nt Orde r with re s pe ct to the  Ha nna  fs  a t the  Commis s ion's  ne xt S e curitie s  Ope n

16 Me e ting.

17

18

19 he re by va ca te d.

IT IS  FURTHER ORDERED tha t the  Divis ion s ha ll file  a  re que s t to re s che dule  the  he a ring, if

Accordingly, the  he a ring da te s  in this  proce e ding s hould be  va ca te d.

IT IS  THEREFORE ORDERED tha t the  he a ring da te s  for the  a bove -ca ptione d proce e ding a re

Da te d this
ff*

c;1y of February, 2008.

re

20

21 necessary.
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27

28

W E .
MARC E. STER- I
ADMINISTRATIVE LAW JUDGE
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Copie s  of the , fore going ma ile d/de live re d
this da y of Fe brua ry, 2008 to:

3

4

5

The  12% Fund
Coyote  Growth Ma na ge m e nt,  L.L.C
c/o Micha e l a nd J a nice  Ha ina n
13714 Nights ta r Court
Ma ra  fa ,  Arizona  85653-4455
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Ryan W. Anderson, Esq.
GUTTILLA MURP HY ANDERS ON, P .C.
4150 West Northern Avenue
P hoe nix, Arizona  85051

9

10

Rode rick R. McBroom
P.O. Box 1931
Dura ngo, Colora do 81302

11

12

13

Ma tt Ne ube rt, Dire ctor
S e curitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix, Arizona  8500714

15 AR IZO NA R E P O R TING  S E R VIC E ,  INC .
2200 North Ce ntra l Ave nue , S uite  502
P hoe nix, Arizona  85004-148116
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18 By:

19

"¢¢44 /
Debra Broylgsj
Secretary tofMarc E. Stern
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